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Tax Havens Cost U.S.
$100 Billion a Year

Senate Report Cites 2 European Banks

By Braprey S. Krarper
Associated Press

GENEVA, July 16 — A US.
Senate subcommittee accused
banks in Switzerland and Liech-
tenstein of helping wealthy Amer-
icans evade billions in taxes each
year, and urged tougher laws to

combat offshore tax havens
around the world.
In a report released late

Wednesday, the Senate subcom-
mittee on investigations estimat-
ed that offshore abuses were cost-
ing U.S. taxpayers about $100 bil-
lion a year.

It recommended reforms to
squeeze tax cheats, including
more stringent U.S. requirements
for foreign banks and harsher pen-
alties for institutions that fail to
provide the Internal Revenue
Service with details on accounts
American clients hold.

“Tax havens are engaged in eco-
nomic warfare against the United
States and the honest, hardwork-
ing American taxpayer is losing,”
said Sen. Carl M. Levin (D-
Mich.), chairman of the subcom-
mittee on investigations. “Con-
gress needs to enact strong penal-
ties on tax haven banks that help
U.S. taxpayers avoid paying tax-
es”

A Senate subcommittee hearing
will be held Thursday.

The 109-page report took aim
at Switzerland's UBS, arguably
the world’s largest wealth manag-
er, and Liechtenstein’s LGT
group, owned by the principality’s
royal family.

The Swiss Finance Ministry
and UBS declined to comment.
The bank has said it is cooperat-
ing with Swiss and American in-
vestigations and will disclose rec-
ords involving U.S. clients who
might have broken tax laws. It has
also banned its Swiss bankers
from traveling to the United
States.

[LGT said it “has always been
and continues to be in compliance
with pertinent laws and regula-
tions,” according to Bloomberg
News. The committee examined
isolated cases that “do not reflect

the way LGT is generally doing
business today,” it said.]

A U.S. federal judge ruled earli-
er this month that the IRS could
serve legal papers to UBS in an ex-
panding investigation of U.S. tax-
payers who may have used over-
seas accounts to hide assets.

The Justice Department re-
quested the summons after former
UBS private banker Bradley Bir-
kenfeld, 43, pleaded guilty in a
Florida federal court to defraud-
ing the IRS. Birkenfeld, who is co-
operating with investigators, said
in court that UBS has about $20
billion in assets in undeclared ac-
counts for U.S. taxpayers.

Prosecutors say Birkenfeld and
others helped California billion-
aire Igor Olenicoff hide $200 mil-
lion in assets overseas. Olenicoff,
who controls a real estate empire,
pleaded guilty last year to tax
charges and agreed to pay the IRS
more than $52 million.

U.S. taxpayers are required to
report all foreign financial ac-
counts if their value exceeds
$10,000, prosecutors said. Failure
to report the accounts can result
in a penalty of as much as 50 per-
cent of their amount.

The subcommittee report said,
“UBS Swiss bankers targeted U.S.
clients, traveled across the coun-
try in search of wealthy individu-
als and aggressively marketed
their services to U.S. taxpayers
who might otherwise never have
opened Swiss accounts.”

It said the bank’s practices re-
sulted in billions of dollars of U.S.
taxpayer money in accounts not
disclosed to the IRS.

Although UBS did not tech-
nically violate U.S. reporting re-
quirements under the 2001 “qual-
ified intermediary program,” it ac-
tively  assisted clients in
structuring their Swiss accounts
to avoid disclosure responsibili-
ties with the IRS and thus aided
tax evasion, the report said.

In Liechtenstein, the report
said the royal family’s LGT Group
aided a “culture of secrecy and de-
ception” that enabled clients to
“evade U.S. taxes, dodge creditors
and ignore court orders.”




E G |8 offshore tax havens - Google Search i reee - B 0 Pt = |5 Page = () Toss - g re -
Web |mages Maps MNews Shoppng Gmail more v Sign in
Web Results 1- 10 of about 1,970,000 for offshore tax havens. (0.38 seconds)
Offshore Sponsored Links Sponsored Links
www offshore hsbe com  Moving abroad? Let us help you set up an offshore account Tax-free Offshore Banking
Offshore Incorporation ;’:}: m::: bank ;“““':I':n

5 : ity limited liabili ; : asset protec
www.war-corporation.com  anonymity, limited liability, asset protection, tax exemption sl ey
Forex Trading for Dummies
www GFTlorex com  Free copy of the Complete Idiots Guide. Gel yours now. The Offshore Advantage

Discover 101 guide to
the offshore world

Iste of Man - Iske of Man - The Isle of Man now has a completely updated section on our web site W SOVE TS Gty Gom
with new sections, such as; Lving Offshore & Tax Haven ... . .
www.escapeartist. com/taxhavens/taxhavens him - 20k - Cached - Similar pages International Tax Advisor A.dws_or :

CPAs and tu_ attorneys specializing

Tax haven - Wikipedia, the free encyclopedia i
Presently, the growth of tax havens 15 primarily due 1o the considerable growth of offshore ;
banking. This expansion is also due to the globalisation of the ... ; . "
en wikipedia org/wiki'Tax_haven - 115k - Cached - Simiar pages myhszﬁlg;h?"; ;'r?ii%

: i High interest rate CDVs and IRA's

Tax Havens Tax Haven Reporter offshore services asset protection ... -.-.-.-.gw minbank.com
Newsletter on international tax planning and asset protection. Book and newsbetter publishars.
www endtaxes com/’ - 58k - Cached - Similar pages Dﬁshgra Cnmpanies

: - ; i From OCRA Worldwide

Abusive Offshore Tax Avoidance Schemes - Talking Points Over 18 offices workdwide
This gets tifle to the property - and its future earmings - offshore. In some cases, laxpayers may WWW.OCTa.com
purchase nonexistent equipment from a tax haven ...
wwwirs. gowbusinesses’smaliarticlend, id=106568 00 html - 21k - Cached - Similar pages n

Confidential offshore corporation
Report targets offshore tax havens - USATODAY .com sefvices, Inquire online today,
Jul 31, 2006 ... Wealthy Americans avoid paying $40 billion a year in US taxes through illegal wiww.OffshoreCompany com
offshore havens that could be tamed with mandatory financial ...
wwnw usatoday com/money/perfi'taxes/2006-07-31-tax-havens-usat_x him - 32k - MMEEELE
Cached - Similar pages Incorporation services in all major

: X jurisdictions, 15 workdwide offices

Tax Havens - Nations and States - Global Policy Forum www.cmshik.com
Apr 4, 2005 ... Offshore tax havens, spread by new computing and felecommunications, provide
an unprecedented tax shelter, enabling rich cilizens and ... British Virgin Islands
globalpolicy._ige org/nations/sovereign/taxindex_hitm - 19k - Cached - Similar pages Offshore IBC Company formeation

by BVYI Licensed Professional Firm
Finance : Off-shore tax havens<br />in federal cross hairs (AzBiz.com) www offshorebvi com

& Internet # 100% +




http://www.escapeartist.com/global/investments.htm 3/12/2007

Offshore Investments, tax havens, offshore banks, free trade zones, second passports

W—MM =]

| HOME | JOBS OVERSEAS | LIVING OVERSEAS | COUNTRY PROFILES | ARTICLES | EBOOKS | OUR MAGAZINE | OFFSHORE | TRAVEL |

| INTERNATIONAL MARKETPLACE | INTERNATIONAL REAL ESTATE | BOATS BARGES & YACHTS | OVERSLAS RETIREMINT | CMDASSICS |

OF COURSE IT EXISTS....
JOIN Uus

< International Real Estate > = - = e

Index Of Offshore Investment Resources

An Objestive Offshore Investment Dirsstery

These links are provided by EscapeArtist without specific endorsement of the products or services offered.

It's Your Money! You've worked hard to get where you

are... you've earned your money the old fashioned way, by
YOUR ingenuity and hard work. You don't mind helping others, but
MONEY you don't want to squander your money and you don't want
others to squander it for you. Your money belongs to you, and
BELONGS that means that it belongs offshore. Today there are a wide
W335 [W]'{3 range of choices in going offshore - “To make the right choice
and set-up quickly and painlessly your Multicurrency Offshore
Bank Account in one of the Tax Havens - Click Here -"

Offshore Investment Firms by Country [Tax Havens] -
Offshore Investment Firms by Country [Tax Havens] - We search
the internet so you don't have to. We search each tax haven for it's
most relevant links to offshore investment information. Includes a
drop down menu [by country] and a worldwide directory of offshore
service providers..

StockMarkets of the World - StockMarkets of the World - We list
all the stock markets of the world in alphabetical order by country.

e = 751 /4 Live Tax Free and Worldwide On A
wbd Ll digl Luxury Yacht - Moving Offshore and
\ e Living Tax Free Just Got Easier - Live
gl Tax Free and Worldwide On A Luxury
Yacht - Exciting Stuff! - Presented here is
a whole new twist on finding absolute
N freedom in a semi-free world - - including
living the absolute best of lifestyles in some




	Budget Enforce in Budget Res_May 19
	Budget Res Exceeds Pres Req_2%_May 19
	Budget Res Incl 1 percent More Spending_May 19
	Budget Res Incl Mod Inc_May 19
	Budget Res Only Slightly Above-Nondef Discret_May 19
	Budget Res Prov $3.2 B More for Vets_May 19
	Budget Res Prov Address LT Fiscal Chall_May 19
	Budget Res Rev Above by 2.6 Percnt_May 19
	Budget Res_Energy_05.20.08
	Budget Res_Invest Educ_05.19.08
	Budget Res_Invest Health_05.19.08
	Debt Under Budget Res_May 19
	Deficit_Surplus Under Budget Res_May 19
	Spending Und Budget Res_May 19
	DRAFT-Floor Statement_Tax Increase_05.21.08.pdf
	Budget Enforce in Budget Res_May 19
	Budget Res Exceeds Pres Req_2%_May 19
	Budget Res Incl 1 percent More Spending_May 19
	Budget Res Incl Mod Inc_May 19
	Budget Res Only Slightly Above-Nondef Discret_May 19
	Budget Res Prov $3.2 B More for Vets_May 19
	Budget Res Prov Address LT Fiscal Chall_May 19
	Budget Res Rev Above by 2.6 Percnt_May 19
	Budget Res_Energy_05.20.08
	Budget Res_Invest Educ_05.19.08
	Budget Res_Invest Health_05.19.08
	Debt Under Budget Res_May 19
	Deficit_Surplus Under Budget Res_May 19
	Spending Und Budget Res_May 19
	DRAFT_05.24.08.pdf
	Budget Enforce in Budget Res_May 19
	Budget Res Exceeds Pres Req_2%_May 19
	Budget Res Incl 1 percent More Spending_May 19
	Budget Res Incl Mod Inc_May 19
	Budget Res Only Slightly Above-Nondef Discret_May 19
	Budget Res Prov $3.2 B More for Vets_May 19
	Budget Res Prov Address LT Fiscal Chall_May 19
	Budget Res Rev Above by 2.6 Percnt_May 19
	Budget Res_Energy_05.20.08
	Budget Res_Invest Educ_05.19.08
	Budget Res_Invest Health_05.19.08
	Debt Under Budget Res_May 19
	Deficit_Surplus Under Budget Res_May 19
	Spending Und Budget Res_May 19


	DRAFT-Floor Statement_Conf Agreement_No Long-Term_05.21.08.pdf
	Budget Enforce in Budget Res_May 19
	Budget Res Exceeds Pres Req_2%_May 19
	Budget Res Incl 1 percent More Spending_May 19
	Budget Res Incl Mod Inc_May 19
	Budget Res Only Slightly Above-Nondef Discret_May 19
	Budget Res Prov $3.2 B More for Vets_May 19
	Budget Res Prov Address LT Fiscal Chall_May 19
	Budget Res Rev Above by 2.6 Percnt_May 19
	Budget Res_Energy_05.20.08
	Budget Res_Invest Educ_05.19.08
	Budget Res_Invest Health_05.19.08
	Debt Under Budget Res_May 19
	Deficit_Surplus Under Budget Res_May 19
	Spending Und Budget Res_May 19
	DRAFT_05.24.08.pdf
	Budget Enforce in Budget Res_May 19
	Budget Res Exceeds Pres Req_2%_May 19
	Budget Res Incl 1 percent More Spending_May 19
	Budget Res Incl Mod Inc_May 19
	Budget Res Only Slightly Above-Nondef Discret_May 19
	Budget Res Prov $3.2 B More for Vets_May 19
	Budget Res Prov Address LT Fiscal Chall_May 19
	Budget Res Rev Above by 2.6 Percnt_May 19
	Budget Res_Energy_05.20.08
	Budget Res_Invest Educ_05.19.08
	Budget Res_Invest Health_05.19.08
	Debt Under Budget Res_May 19
	Deficit_Surplus Under Budget Res_May 19
	Spending Und Budget Res_May 19





